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1. FOLIJOWING FOR AMBASS R PE!;SONAL INFO ONLY:

S UPTHRUST IRBITATION RE FELFE CASE AS /

READ, PRESS A’ITACWANAGEMEM‘ OF 'UPE;ILL |
_UTILITY. THIS IS LATEST Ixr]cmnm IN TW@LVE MONTHS PERIOD OF INCREASINGLY
COOL RELATIONSHIP BETWEEN Um%nsr AND UTILITY. THIS WAS ACCELERATED

BY ‘GPHILL’ INVOLVEMENT IN SPIEGEL AFFAIR. -

B. IN OUR:VIEW. U’I‘ILITY HAS COMPILED-GOOD RECORD IN MANY

AREAS IN RE-ESTABLISHING GERMAN IN‘I‘ELL SERVICE. LIKE OTHER ELEMENTS o
GERMAN GOVERNMENT HE IS FACED BY VERY SERIOUS SECURITY PROBLEMS WHICH
STEM PRIMARILY FROM DIVISION OF GERMANY AND GREAT NUMBER GERUANS WHO .
WERE IN SOVIET HANDS FOR EXTENDED PERIOD. UTILITY CAN BE CHARGED WITH |

RELYING ON STANDARDS OF DECENCY AND HONESTY WHICK MAY HAVE BEEN GENERALLY

APPLICABLE TO OFFICERS AND GENTLEMEN OF A NOW BY—GONE ERA AND IN MANY

-

CASES ACCEPTED TH.E WO'ID OF FORMER PROFESSIONAL ASSOCIATES AND
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SUB- ORDINATES WHERE A THOROUGH AND ILIPAR’I‘IAL INVESTIGATION SHOULD HAVE

BEEN UNDERTAKEN. THUS, THE GREATER THOROUGHNESS WITH WHICH PERSONNEL

_ SECURITY MATTERS ARE BEING PURSUED SINCE THE FELFE ARREST SHOULD

UNDOUBTEDLY HAVE BEEN INSTITUTED CONSIDERABLY EARLIER.

IT MUST BE

NOTED, HOWEVER, THAT OTHER FEDREP ELEMENTS HAVE HAD SIMILARLY SERIOUS

CASES OF HOSTILE PENETRATION AS DISCUSSED IN .NATO SECRET WORKING PAPER

{AC/35 - WP/19 DATED 31 JULY 1961,

C.

FROM ITS VERY INCEPTION IN 1946 UN'I‘IL ITS TRANSFER TO

FKDREP CONTROL AS THE OFFICIAL GERHAN SERVICE UTILITY WAS- THE MAN IN

8.0

6
CHARGE AND WE DO NOT RECALL THAT UPI‘HRUST EVER QUESTIONED UTILITY FIT-

NESS Ao HEAD OF SERVICE.

- B

ALSO DECISION BY UPTHRUST THAT UTILITY ORG

_WOULD ONE DAY BECOME OFFICIAL SERVICE WAS L[ADE BEFORE ASCHAM BECAKE

5

CHYEF ;UBARK KUBARK HAS WORKED WITH UTILI’I'Y SINCE 1949 AND IS AWARE

OF HIS GOOD QUALIFICATIONS AND HIS WEAKNESSES

SERVICE IS ONE EXCLUSIVELY FOR FEDREP DECISION.
ANY INTERVENTION ON OUR PART

* HOWEVER, QUESTION WHETHER UTILITY TO REMAIN AS HEAD OF

SHOULD BECOME INVOLVED IN THIS CONTROVERSY.

WOULD INEVITABLY BECOME KNOWN AND COULD PROVE EMBARRASSING.
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2. IN HAKING ABOVE -AVAILABLE TO. AMB PLEASE DETERMINE WHETHER AHB ’

6 - s

_IS EXPECTED TO REPLY TO UPTHRUST IF SO ABOVE COMMENTS MAY BE USED AT ‘

Arw v,

AHB DI SCRETION.

PRV

'3, FRAN: DEFER ACTION ON PARA TWO REF B UNTIL RESULTS ABOVE
ENOWN, ' '

END OF MESSAGE

C/S Comment "Requested KUBARK (5) evalua.tlon of UTILITY (8) as well
" as KUBARK'B (5). posxtlon on UTILITY’S (8) possible dlsn'ussal
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